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687535). When you choose to arrange your vehicle finance with us, we will introduce you to our preferred Lender at a fixed interest rate. We do not charge our customers any fee for this service and introductions do not amount to independent financial advice. The lender will pay us a 
commission for introducing you to them either as a fixed fee or a fixed percentage of the amount borrowed. Information on the amount and calculation of this commission will be provided prior to the lender introduction. Terms & Conditions apply.

Manufacturer-supported finance offers on 
some vehicles

Exclusive finance-customer-only benefits 
may be available when you change your car 
next time

Group 1 Loyalty Tracker – we can let you 
know when its best to upgrade your car next 
time

Keep your savings available for any other 
investment opportunities

Potential Future Benefits
Up to three finance options to choose from - 
HP, PCP or PCH                                            

Overpay during the term to reduce your 
payments or shorten the term, whilst 
reducing the interest payable (HP & PCP)

Choose the term and deposit to suit your 
budget - £0 deposit may be available

Keep your unsecured credit line free with 
your bank for any other unexpected needs 

Choice

Consumer Protection - as the lender also 
shares responsibility for your ongoing 
satisfaction of the vehicle, much like when 
you make a large purchase with your credit 
card

Fluctuations in vehicle value - Options to 
terminate early or return your car at the end

Fraud Protection – we register your car with 
HPI, the national HPI registration scheme

Protection

KEY FEATURES OF THE MAIN DEALER FUNDING OPTIONS HIRE PURCHASE (HP) PERSONAL CONTRACT PURCHASE (PCP) PERSONAL CONTRACT HIRE (PCH)

Suitable for new and used vehicles YES YES NEW ONLY

Is there an ownership option at agreement end? YES YES (After optional final payment made) NO

Does an early settlement option exist? YES YES NO

Do early termination fees apply? NO (subject to criteria) NO (subject to criteria) YES

Can I include Service and Maintenance at additional cost SERVICE PLANS AVAILABLE SERVICE PLANS AVAILABLE YES

Is Annual Vehicle Tax included for the period? NO NO YES

Do maximum mileage restrictions occur? NO YES YES

Do mileage and vehicle condition charges apply? NO YES (only if returned) YES

Here are some of the important reasons why the majority of our customers choose dealer finance to fund their vehicle purchase

We manage the application process on your 
behalf

No upfront fees

Drive-away-same-day option may be 
available	

Sign up at home or wherever suits you, even 
from your mobile phone

Convenience

Why it may make sense to use dealer finance
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Your funding options explained

OWNERSHIP NON OWNERSHIP

Deposit Monthly Repayments

cost of your vehicle

Full ownership with equal repayments 
over full term

Title passes upon payment of option 
to purchase fee

*Subject to annual mileage allowance and fair wear and tear conditions being met *Based on agreed term/mileage

You’ll agree an initial deposit and your agreement term, & your 
monthly payments will be calculated.  

Your deposit is taken from the price of the vehicle.

You’ll then pay the remaining balance & interest in monthly 
repayments over the agreed term.

After you’ve made all the repayments including any interest 
and option to purchase fee, you will become the owner of the 
vehicle.

There are no mileage restrictions on an HP agreement.

Agree an initial deposit and term and decide how many miles 
you’ll travel each year.

The monthly repayments and the deferred optional final 
payment (OFP) are then calculated. The OFP is based on the 
anticipated value of the vehicle at the end of the agreement.

At the end of your agreement, you can part exchange the 
vehicle, return the vehicle (return conditions apply) or pay the 
OFP should you wish to own the vehicle.

After you’ve made all the repayments, the OFP, option to 
purchase fee and any interest applicable, you will become the 
owner of the vehicle.

PCH is a fixed cost hire agreement, available on selected new 
vehicles only.

Decide your annual mileage limit. The minimum and maximum 
limits may vary by vehicle.

The monthly rentals are determined by the overall vehicle 
price, the initial rental paid, the agreement term, the rate of 
VAT & your annual mileage.

When your agreement comes to an end you must return the 
vehicle to the finance company as there is no ownership option.

Deposit Monthly Repayments

cost of your vehicle

Calculated using 
anticipated annual mileage 

& change cycle 
Future value of vehicle 

is guaranteed giving you 
valuable protection against 
fluctuations in the vehicle 

market
Upgrading your car 

regularly may minimise 
your repair and 

maintenance costs

Optional Final Payment
/Guaranteed Future Value

(1) Return*
(2) Retain
(3) Renew

Initial
Rental Monthly Rentals

cost of your vehicle

Pre-calculated
vehicle value*

Covered by returning 
vehicle to finance 

company

Calculated using 
anticipated annual mileage 

& change cycle
hand the vehicle back at 

the end - No worries about 
depreciation 

No opportunity to benefit 
from any remaining equity 

on return

Hire Purchase (HP)

How it works

Personal Contract Purchase (PCP)

How it works

Personal Contract Hire (PCH)

How it works

Explanation of HP Video Explanation of PCP Video Explanation of PCH Video

https://vimeo.com/848755581
https://vimeo.com/852619858
https://vimeo.com/854711616

